1922-1924
CHAPTER   XXIX
POST-WAR PROBLEMS
THE story of Mr. Bonar Law's short Administration is largely that of difficulties and entanglements arising out of the attempt to make Germany pay reparations. Having failed to agree about the amount to be demanded, the Allies had left an enormous unknown liability hanging over Germany when the Peace Conference ended. Within a few months it became evident that the immense sums which most of them had in mind could by no possible means be recovered, and at conferences held in Paris and London at the end of 1920 and beginning of 1921 the amount was fixed at .£6,000,000,000, a sum wMch, though compared with previous expectations looked moderate, was still vastly in excess of the German capacity to pay.
Reparations and the Ruhr
In the following year (1922) the Germans paid the first instalment of a milliard gold marks (about .£50,000,000) mainly with borrowed money, but in December they announced that the utmost they would be able to pay in the following April was 200 million gold marks (£20,000,000). The Allies now granted short moratoriums, but after die failure of an inter-Allied conference in Paris at the beginning of January, 1923, the French parted company with the British, and began to threaten the seizure of what were called " productive guarantees," Le. to occupy territory containing great fadmtries which it was supposed could be worked for their benefit. Mr. Bonar Law's Government resisted this, deeming it fiitik as a means of recovering debts and likely to be disastrous in te political consequences, but M. Poincare, the ch Prime Minister, insisted, and on January n French and ian ttoops marched into the great industrial district of the r. The result was what Mr. Bonar Law had predicted. mbataaots of the Ruhr set tip a passive resistance which
270were prolonged/* the disintegrating process  in die  Tory party wliich was already fer advanced would " go on inevitably untd the old Conservative party was smashed to atoms and lost in ruins.    He was prepared, he said, to go into the wilderness rather than continue the connexion
